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1. FOLLOWING IS EMBASSY TRENSLATION OF PROPOSED SPANISH 
DRAFT ARTICLES ON ECONOMIC COOPERATION WHICH REFTEL 
TRANSMITTED IN ORIGINAL SPANISH: 

2. BEGIN TEXT: 

CHAPTER VI 

ECONOMIC COOPERATION 

THE GOVERNMENTS OF SPAIN AND OF THE UNITED STATES 
IN THEIR DESIRE TO MAINTAIN AND EXPAND THEIR PRESENT 
COOPERATION, HAVE EXAMINEDTHE SITUATION OF THEIR RE- 
SPECTIVE ECONOMIES IN A GLOBAL CONTEXT, HAVE REAFFIRMED 
THEIR DESIRE TO HELP DEVELOP THEIR ECONOMIC RELATIONS, 
AND TO THIS EFFECT HAVE AGREED UPON THE FOLLOWING: 

ARTICLE 21 

BOTH GOVERNMENTS REAFFIRM THEIR DESIRE TO INTENSIFY 
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COMMERCIAL RELATIONS, TO PROMOTE THE INCREASE OF THEIR 
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RESPECTIVE EXPORTS BY ALL AVAILABLE MEANS, AND TO SEEK TO 
ACHIEVE THIS IN A MANNER THAT WILL ASSURE A DESIRABLE 
BALANCE IN COMMERCIAL TRADE FLOWS. 

WITH RESPECT TO THE OBJECTIVES OF THE PREVIOUS TWO 
PARAGRAPHS, THE TWO GOVERNMENTS WILL ABSTAIN, TOTHE EXTENT 
THAT THEIR RESPECTIVE BALANCE OF PAYMENTS PERMIT IT, FROM 
IMPOSING RESTRICTIONS ON IMPORTS FROM THE OTHER COUNTRY 
WHICH WOULD HAVE THE EFFECT OF ALTERING IN ANY MANNER THE 
DESIRABLE COMMERCIAL BALANCE. 

ARTICLE 22 

THE TWO GOVERNMENTS CONSIDER IT DESIRABLE TO MAINTAIN 
THE NORMAL FLOW OF CAPITAL INVESTMENTS FROM THE UNITED 
STATES TO SPAIN AND TO THIS EFFECT WILLADOPT THE NECESSARY 
MEASURES TO ASSIST THE DEVELOPMENT OF SUCH INVESTMENTS WITHIN 
THE TERMS OF EACH COUNTRY'S APPLICABLE LAWS. 

ARTICLE 23 

BOTH GO VF.R NMF.NTF.R R ECOGNT7.E THATTHE CREDITS AUTHORIZED 
BY THE EXPORT IMPORT BANK OF THE UNITED STATES HAVE REPRESENTED 
AN IMPORANT STIMULUS FOR THE PURCHASE OF U.S. CAPITAL GOODS 
BY SPANISH COMPANIES. IN CONSEQUENCE, THEY WILL CONTINUE IN 
FUTURE TO DEVOTEMADIMUM ATTENTION AND FACILITIES TO THE 
DEVELOPMENT OF THESE FTNANCTAI .RELATIONS. 

ARTICLE 24 

THE GOVERNMENT OF SPAIN REITERATES ITS INTENTION TO 
ACHIEVE IN SUCCESSIVE STEPS ITS FULL INTEGRATION INTO THE 
EUROPEAN ECONOMIC COMMUNITY, AND THE GOVERNMENT OF THE 
UNITEDSTATES DECLARES ITS FAVORABLE UNDERSTANDING OF THIS 
SPANISH OBJECTIVE. BOTH GOVERNMENTS AGREE TO MAINTAIN 
CONTACT FOR THE PURPOSE OF FINDING MUTUALLY SATISFACTORY 
SOLUTIONS TO WHATEVER PROBLEM MAY ARISE IN THIS RESPECT 
FOR EITHER OF THE TWO PARTIES. 

ARTICLE 25 
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THE GOVERNMENT OF THE UNITED STATES, IN VIEW OF THE 
SATISFACTORY RATE OF INCREASE OF ITS EXPORTS TO SPAIN IN 
THE RECENT PAST AND IN ORDERTOASSIST THE ACHIEVEMENT OF 
THE OBJECTIVES ESTABLISHED IN ARTICLE 21, WILL CONSIDER THE 
MEANS BY WHICH SPAIN MAY BESBECOME A BENEFICIARY OF HE 
SYSTEM OF GENERALIZED PREFERENCES ESTABLISHED IN THE TRADE 
ACT OF THE UNITED STATES. 
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ARTICLE 26 

THE TWO GOVERNMENTS REAFFIRM THEIR INTEREST IN CON- 
TINUING CONSULTATIONS OF THE SPANISH-AMERICAN ECONOMIC 
COMMIEE CREATED IN 1968, MAINTAINING THE COMPETENCE AND 
ATRRIBUTES THAT WERE AUTHORIZED IT IN THE EXCHANGE OF NOTES 
OF JULY 15, 1968, SO THAT EACH WILL BE AWARE OF ALL ECONOMIC 
AND FINANCIAL MATTERS WHICH ARE OF MUTUAL INTEREST. THE 
SAID COMMITTEE WILL MEET ALTERNATIVELY IN WASHINGTON OR IN 
MADRID AT THE REQUEST OF ONEOF THE PARTIES, UNDER THE 
CHAIRMANSHIP OF REPRESENTATIVES DESIGNATEDBY THE RESPECTIVE 
GOVERNMENTS. TIMELY NOTIFICATION OF THE MEETINGS WILL BE 
EFFECTED BY DIPLOMATIC CHANNELS AND THE COMMITTEE WILL MEET 
WITHIN ONE MONGH FROM THE DATEOF THE NOTIFICATION. 

ARTICLE 26A 

BOTH GOVERNMENTS AGREE TO THE CREATION OF A JOINT 
ECONOMIC SUBCOMMITTEE WHOSE INITIAL PURPOSE WILL BE TO 
STUDY AND TO FORMULATE CONCRETE PROPOSALS CONCERNING THOSE 
MATTERS WHICH FALL WITHIN THE COMPETENCE OF HE COMMITTEE 
SO THAT THEY CAN BE TAKEN INOT CONSIDERATION BY THE COMMITTEE 
WHICH WILL HAVE RAUPONSIBILITY FOR MAKING THE DECISION. 

NEVERTHELESS, THE COMMITTEE IN ITS FIRST MEETING MAY 
ESTABLISH THOSE TOPICS WHICH, BECAUSE OF THEIR LESSER IM- 
PORTANCE, CAN BE DECIDED BY THE SUBCO NITTEE. THE SUB- 
COMMITTEE WILL BE PRESIDED OVER BY OFFICIALS OF BOTH COUNTIRES 
AT THE DIRECTOR GENERALLEVEL AND WILL MEET EACH SIX MONTHS, 
ALTERNATIVELY IN MADRID OR IN WASHINGTON. IN ADDITION, AND 
ATTHE REQUES OF ONE OF THE PARTIES, IT WILL MEET WITHIN A 
PERIODOF ONE MONTH FROM THE DATE ON WHICH ON EOF THE PARTIES 
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REQUESTS SUCH AMEETING THROUGH DIPLOMATIC CHANNELS. 

END TEXT. 
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